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Recommended Investment:
The Law Debenture Corporation
Founded in 1889, The Law Debenture Corporation (LWDB) is an investment trust listed on the London 
Stock Exchange and aims to achieve long-term capital growth in real terms and steadily increasing income.

The trust is unusual in that it is an investment trust but also has an Independent Professional Services 
business, which provides pensions (pension trustee services and outsourced administration), corporate 
trust (the original business of LWDB, which focuses on loans and bonds) and corporate services (corporate 
secretarial services). This makes up ~18% of NAV and is highly profitable with high single-digit growth in 
both revenues and profits over the last several years. Consequently, it funds ~35% of LWDB’s dividends. 
This gives the fund managers increased flexibility to select lower- or non-yielding stocks and have not 
been forced into the high-yielding blue-chips that dominate many income portfolios but have struggled to 
achieve capital performance in recent years.

The investment portfolio is managed by Janus Henderson Investors on a bottom-up basis, aiming to provide 
investors with a diverse selection of quality companies (~150 stocks), mainly made up of those listed in 
the UK (82%), although they have the flexibility to invest in overseas stocks where there is no compelling 
UK equivalent. The managers invest directly in the UK, North America, Japan and Europe while the small 
allocation to Asia-Pacific ex-Japan and other markets tends to come via funds. Stocks are selected following 
a rigorous assessment of company fundamentals, with a focus on finding growing businesses whose current 
share prices are not believed to reflect their long-term growth prospects. 

The managers are able to draw on the broad global research resources of Janus Henderson Investors and 
they aim to build and exit positions gradually, with an average starting position of ~0.3%, rising to an average 
of 0.7%. Portfolio turnover is relatively low at ~17%, implying a holding period of six years. The managers 
will gently trim positions that have done well and may also sell out of holdings where there has been a 
deterioration in fundamentals. Top ten holdings include such names as GlaxoSmithKline, Shell, HSBC, Rio 
Tinto & National Grid.

The fund has performed very well over the long term, with a NAV total return over the last ten years 
of +83%, significantly outperforming both the FTSE All-Share and its UK Equity Income peer group.  The 
fund has a record of +40 years of increasing or maintaining dividends to shareholders and has delivered 
annualised dividend growth of +7% over the last ten years.

The fund benefits from one of the lowest fees in the investment trust sector, with a Total Expense Ratio 
of just 0.5%. Combined with the trust’s strong track record and 4% yield, we rate the fund a strong buy.


