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the brush. And, I thought ‘yes 
why not’.” 
In 2013 he held a solo exhibition 
of  large acrylic pieces, since 
then he sold his house and 
eventually moved into a place 
where while he doesn’t have 
as much room to create a mess 
he has a small studio and now 
focuses on watercolours. 
“I can’t do anything too big 
or I can’t make the mess I like 
to make. Watercolours is very 
fi nicky, you don’t make a mess,” 
he said. 
Four years ago he held an 
exhibition called ‘The Three 
Amigos’ with his two best 
friends who have been friends 
since the age of  seven. Since 
then he has focused on creating 
the Boats portfolio. 

As he started to hang his 
paintings on the limestone 
walls of  the Fine Arts Gallery, 
a perfect backdrop for any 
painting, he said he was feeling 
excited. 
“It has been four years in the 
making, throughout the four 
years I haven’t really thought 
about the end product i.e. I’m 
going to exhibit them. I just 
enjoy the process of  painting 
them,” he said. 
“Because, that is something 
personal. But, for the last week I 
have been a bit on edge because 
now suddenly I am going to 
exhibit these things.” 
“But, I have had a lot of  help 
from my partner Antonella, she 
is my motivation. Because it is 
easy to start fl agging.” 

He noted that she told him 
to get the paintings framed 
despite the cost so that he could 
present them as professionally 
as possible. Having studied art 
herself  she knows the various 
elements required to produce 
and host an exhibition. 
Some of  his pieces take a couple 
of  days to do while one of  boats 
in Copenhagen took him weeks 
as such is the detail required to 
get the brightly coloured houses 
in the background perfect with 
the boats in the foreground. 
By focusing on the accuracy and 
capturing the essence of  the 
scene, as a result the painting 
is one of  his favourite from the 
exhibition. 
The exhibition is open at the 
Fine Arts Gallery until April 30.
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Gibraltar Asset Management Stock Market Commentary

‘US Yield curve inversion 
points to a likely recession in 
the world’s largest economy’

by Mark Maloney, Managing 
Director, Gibraltar Asset 
Management Limited

Market Outlook

O
ur allocation to the 
stock market remains 
at equalweight. The 
Russian invasion 

of  Ukraine remains the 
most unpredictable factor 
in geopolitics. As the weeks 
progress, however, investors 
are seeing glimmers of  hope 
in the gloom. Russia is so 
bogged down in Ukraine that 
near some cities Russian 
soldiers are adopting 
defensive tactics consistent 
with an army hunkering 
down, not pushing forward. 
Whilst this may mean a 
drawn-out war with mounting 
civilian casualties, any 
erosion in Putin’s plan for 
a quick conquest is seen as 
positive. 
The threat of  inflation to the 
economy is real and rising. 
Already high inflation is 
being exacerbated by the 
increasing likelihood that 
Russia will be fully excluded 
from the international energy 
markets. This is resulting in 
more hawkish stances being 
adopted by central banks. 
Interestingly, the market 
has shown in the past that it 
can “get used to” restrictive 
monetary policy. Indeed, the 
stock market only modestly 
underperforms its long-term 
average performance in 
periods of  central bank rate 
hiking. 
Despite these challenges, 
the UK economy continues 
to expand at a good pace and 
is now within just 0.1% of  
its pre-pandemic level. The 
global economy too appears to 
be weathering the Ukrainian 
conflict, although global GDP 
estimates have been reduced.
And the impact of  the 
Omicron variant of  COVID-19 
has seemingly passed a peak. 
The trend in
hospitalisations is headed 
sharply lower, and reports of  
deaths, a lagging indicator 
because patients who die 
generally do so weeks 
after being infected, never 

surpassed the peak levels of  
winter 2021 and are also on 
the way down. As vaccine 
doses become even more 
widely distributed, we expect 
to see the number of  cases 
continue to trend lower.
Despite all this, the stock 
market has witnessed a 
strong recovery since the 
lows reached in early March 
and is looking overbought at 
these levels. New investors 
should be cautious. There 
will surely be more attractive 
entry points in the weeks and 
months ahead as events in the 
geopolitical landscape unfold.
Joseph Stalin was right 
when he said that people 
“not infrequently become 
intoxicated by successes; they 
become dizzy with success” 
and so come to “overrate their 
own strength” 
Which seems to have been 
Putin’s error. Having 
successfully annexed the 
Crimea in 2014 he thought he 
could do the same in Ukraine, 
especially as he thought the 
“historic unity of  Russians 
and Ukrainians” (the title 
of  an essay he wrote in 2020) 
meant Russian troops would 
meet little resistance. But 
what’s this got to do with 
investing? Plenty, as fund 
managers and retail investors 
are prone to the same error. 
We become dizzy with 
success, and get high on our 
supply. 
Having performed brilliantly 
for years at Invesco Perpetual, 
Neil Woodford became dizzy 
with success and moved 
away from what Charlie 
Munger calls his “circle of  
competence” (investing in 
listed companies) to buy 
small unquoted businesses. 
We all know how that ended. 
The mistake is widespread 
among retail investors too 
and arises from the self-
serving bias - our tendency 
to attribute success to our 
own skill but failure to bad 
luck. Following high returns, 
investors are more likely to 
say that their performance 
accurately reflects their 
investment skills than they 
are after their returns have 

been poor. In fact, even after 
only a few days of  good 
returns investors will see 
skill where there is in fact 
only luck. Economists have 
found evidence of  day traders 
in foreign exchange markets 
(a mug’s game) attributing 
random success to their own 
skill. 
Of  course, being 
overconfident about your 
ability isn’t necessarily 
disastrous, if  it encourages 
us to run our winners thereby 
benefiting from momentum 
effects. Sadly, however, the 
effects of  overconfidence 
don’t stop there. Becoming 
dizzy with success leads us 
to trade too much and this is 

hazardous to our wealth. This 
isn’t just because of  dealing 
costs. It’s also because if  you 
are trading often you are 
acting upon noise rather than 
signal and so are in effect 
simply gambling at bad odds. 
What’s more, if  you come to 
believe it is easy to beat the 
market you’ll take too much 
risk by underinvesting in safe 
assets and by overinvesting in 
more speculative stocks that 
have poor average returns. 
We have good evidence 
that overconfidence is 
systematically bad for us. 
Studies have found that those 
who were overconfident about 
their intellectual skills were 
significantly less rich than 
others. Of  course, we have 
known about the dangers of  
overconfidence for centuries. 
The word ‘hubris’ comes 
from the ancient Greeks. 
And the second-century 
author Tertullian warned 
those enjoying great acclaim 
to “hominem te memento”: 
remember you are human, 
with all our flaws. In order 
to avoid such errors, retail 
investors must adopt habits 
that stop them from trading 
too much, acting on their 
emotions or taking too much 
risk. One of  the few merits of  
playing golf  is that it stops 
you from trading. 

Now, you might think it 
offensive to compare a 
war criminal to people 
whose only crime is to 
lose money. Morally, 
there’s no equivalence. 
But intellectually there is. 
Investing is not a discrete 
activity separate from the 
rest of  life. It is an exercise in 
judgment under uncertainty. 
Deciding whether to buy 
a share or start a war are 
all manifestations of  the 
same general problem, of  
how to choose. And the 
error of  overconfidence 
can be common to all of  
them. Investing is part of  
life - which is why it is so 
interesting.
Please be aware that the value 
of  your investments may 
fall as well as rise and your 
capital is at risk. Income from 
the investment may fluctuate 
in value in money terms. 
Gibraltar Asset Management 
is a trading name of  Gibraltar 
Asset Management Limited, 
registered in Gibraltar, 
number 18064. Gibraltar 
Asset Management Limited 
is authorised and regulated 
by the Financial Services 
Commission. Registered 
office: World Trade Center, 
Suite 5.28, Gibraltar. Tel: 
+350 200 75181. Email: gam@
gam.gi

Investors study the yield curve for signs of pending economic 
softness; a key indicator is when short-term rates push above longer-
term rates. That does not normally happen, given that investors 
expect to be paid a higher rate of return for committing money for a 
longer period. When rates push higher at the short end, that suggests 
that the long-term outlook is poor. Investors looking for recession 
indicators typically focus on the relation between yields on the two-
year and 10-year Treasury notes, called the “two-10s spread.” This 
recently inverted. The last dozen times the two-10s spread inverted, 
the US subsequently experienced some degree of economic slowing, 
several times resulting in a recession.
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THANKS
The family of the late SALVADOR 
HENRY BUGEJA, aged 58 of 18 
Southampton Court, Harbour Views, 
wish to thank Dr. N. Chichon, the staff  
at the Cancer Relief Centre, Dr. Evelyn, 
Dr. Ballesteros and Dr. Lopez from 
the Chemo Unit and Capt. Murchison 
Ward, for the care and attention given 
to him during his stay there. Also thank 
you to family and friends who attended 
the funeral and sent donations in lieu of  
fl owers to Cancer Relief.

 God bless you all.

KA BASTION STORAGE
We have stores for rent for commercial 
and private use with the ability of  
obtaining a business licence.
Please contact 200 45869 or email 
kabastionstorage@hotmail.com
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PASSED AWAY
MARFE: Passed away on the 4th April 
2022, MR CHARLES MARFE aged 
70 of 45 Cumberland Road.
The funeral service will take place 
today Wednesday 6th April 2022 at 
1.00 P.M. from The Cathedral  Of The 
Holy Trinity.

De Haro Funeral Directors Ltd
42 Devil’s Tower Road, P.O. Box 

No. 864 TEL NO.20050600

PASSED AWAY
MOYA: Passed away on the 3rd April 
2022, MR JOHN MOYA aged 80 of 1 
St John’s Court Witham’s Road.
The funeral service will take place 
tomorrow Thursday 7th April 2022 at 
12.00 P.M. from St Theresa’s Church.

De Haro Funeral Directors Ltd
42 Devil’s Tower Road, P.O. Box 

No. 864 TEL NO.20050600

DEATHS THANKS

STORAGE NOTICE

BEDS & MATTRESSES

VACANCY: EQUITY RESEARCH ANALYST
Company Name: Zhongcai (UK) Capital Limited
 
We are looking for ambitious candidates who are passionate in the fi eld of investment. We provide great 
opportunities for growth and development. The ideal candidate will need to have a relevant Degree in 
Finance or Economics or studying CFA will be considered, as well as candidates with suitable work 
experience.
 
The Equity Research Analyst will
 · Perform fundamental research and write regular reports on specifi c companies
 · Follow market news and evaluate market data to assess short and long-term trends
 · Develop and maintain connections with investor relations and management of the companies  
   under coverage

 Education, Experience and Skills
 · Bachelor’s or Master’s degree in Accounting, Economics, Finance or related disciplines
 · Preferably 1-3 years equity research experience but fresh graduates are also welcome to apply
 · Develop and maintain connections with investor relations and management of the companies  
   under coverage
 
All applications, which shall be treated in the strictest of confi dence, should include a detailed CV and 
cover letter and should be addressed to Benny Bian, and sent by email to benny.bian@zhongcai.hk.  
 
Closing date for applications is 10th April, 2022

Raring to GO

GIB_OIL

• Fuels & Lubricants
• Car Products & Accessories
• Express Café & Convenience Store
• Loyalty Rewards

T: +350 2000 3400
E: info@giboil.com
www.giboil.com

Authorised Distributor for
Shell Lubricants in Gibraltar.


