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Recommended Investment:
Greencoat Renewables plc 
Greencoat Renewables plc (“GRP”) is an infrastructure fund listed on the London Stock Exchange 
that invests in euro-denominated renewable electricity generation assets with a portfolio of more than 
685MW of generation capacity. The company supports the transition to a net-zero carbon economy, in 
a way that positively impacts the environment. As the focus on climate change increases, we believe the 
spotlight on companies like GRP will only increase. The company is managed by Greencoat Capital LLP, an 
experienced manager of renewable infrastructure assets with over €7 billion of assets under management, 
and investments in the UK, Europe and the United States.

GRP aims to provide attractive risk-adjusted returns to shareholders through an annual dividend (€6.06 
cents per share for 2021) that increases progressively, whilst growing the capital value of its investment 
portfolio. This is achieved through the acquisition and operation of renewable energy generation assets 
with stable revenues backed by government support mechanisms. The company is targeting an IRR of 7%+ 
over the longer term via active management of the investment portfolio.

GRP initially invested solely in operational wind farms in Ireland, where it acquired the Seed Portfolio and 
where there is an attractive opportunity to consolidate onshore wind assets. The company is now the 
largest owner of operational wind assets in Ireland, powering over 500,000 homes while saving ~590,000 
tonnes of carbon emissions. This core Irish portfolio benefits from the long-standing Irish regulatory regime, 
guaranteeing an index-linked floor to the power price for 15 years. However, GRP is looking to diversify 
geographically and has recently invested in France and Finland and is looking further afield to Portugal 
and Spain where renewable infrastructure development continues to see significant growth. In addition to 
geographic diversity, GRP is also expanding into other renewable technologies and is considering a number 
of solar opportunities.

The latest financial results reflected the company’s excellent performance - generating 745GWh of 
electricity and €40 million of cash. The company’s portfolio is highly contracted with 97% of revenues 
backed by fixed tariffs until the end of 2027. We believe GRP provides a compelling growth opportunity 
with its highly scalable business, as evidenced by the 79% increase in capacity over the last 2 1/2 years. 
Across Ireland and its targeted jurisdictions in continental Europe, the Company expects over 400GW of 
renewable capacity to be in operation by 2030. Coupled with the progressive dividend policy (the current 
yield is 5.4%, covered by 1.8 times by earnings), we rate the company a strong buy.

Market Outlook (cont):
There are other reasons to assume a positive finish to 2021. For one thing, bearish investors feel mounting 
pressure to capitulate to the winning bullish side in positive market years. And 2021 has been positive thus 
far. Despite the challenges presented by the Delta variant, and the actual or potential removal of fiscal and 
monetary policy support, we expect the economic recovery to continue. 

Indeed, fourth-quarter strength also suggests that September selling is mainly a prelude to “buy-the-dip” 
enthusiasm in the final three trading months of the year. That sort of opportunism would be an appropriate 
way to end 2021, which has been a year of relentless dip-buying. Given the stock market’s strong start this 
year, we believe that investors will follow the path of least resistance and bid stocks higher into year-end.


