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Recommended Investment:
Polar Capital Technology Trust
The spread of COVID-19 has had a devastating effect on certain industries such as travel, but one sector 
that has experienced increased demand is technology. Businesses are having to introduce technological 
solutions as vast numbers of employees work from home and lockdowns are resulting in more demand for 
home entertainment. This adjustment (in how we work, play, connect and communicate) is likely to endure 
long after the pandemic recedes.

A good way to tap into the tech sector is Polar Capital Technology Trust (PCT). Launched in 1996, PCT 
is an investment trust listed on the London Stock Exchange that aims to maximise long-term capital 
growth by investing in a diversified portfolio of global technology companies.  Its investment team is led by 
experienced technology investor Ben Rogoff, who has run the trust since 2006.

The trust provides investors with diversified exposure to over 100 holdings that include tech giants 
Microsoft, Apple & Facebook. Other notable investments include Advanced Micro Devices and Intel which 
should benefit from increased cloud server demand and home PC refresh cycles. ‘Stay-at-home’ beneficiaries 
include Netflix, Spotify, Amazon, and Alibaba. The majority of the fund is invested in large-cap stocks (72%) 
with the remainder invested in mid-caps ($1bn to $10bn). By far the biggest geographical allocation is 
North America (+70%), followed by Asia Pacific (+10%), Japan (5%) and Europe (5%). Although its holdings 
are predominantly listed in North America, they are global companies that source their revenues from a 
wide geographical area.

The eight core investment themes in the portfolio are: eCommerce/Digital Payments, Digital Marketing/
Advertising, Cyber/Physical Security, Cloud Infrastructure/Artificial Intelligence, Software, Digital Content/
Games Software, Robotics/Automation & Rising Semiconductor Complexity.

Over the last ten years the fund has delivered a NAV total return of 577%, considerably outperforming the 
433% return of the benchmark. The TER is a reasonable 0.95%.

If you want exposure to assets that could do well in the current environment and beyond and can tolerate 
volatility, a small allocation to Polar Capital Technology Trust could add some very strong growth to your 
portfolio over the long term. Buy.

Market Outlook (cont):
June will be another vital month on the road back to normality. There is now widespread recognition that 
the recovery will take at least 18 months. Armed with the knowledge that we are not quickly going back 
to “the way we were,” businesses can begin pragmatic planning for recovery. And consumers can budget 
for leaner times ahead. As for the stock market, it should be noted that important market drivers, such as 
share buybacks and dividend growth, will be largely absent in 2020. As such, the FTSE could remain in its 
static trading range across the typically lackluster summer months while awaiting fresh data on economic 
recovery.


