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Recommended Investment:
Henderson Diversified Income
Henderson Diversified Income (“HDIV”) is an investment trust listed on the London Stock Exchange. 
The trust invests predominantly in a diversified portfolio of global fixed income assets including secured 
loans, government bonds, high yield corporate bonds (~60%), unrated corporate bonds, investment grade 
corporate bonds (~30%) and asset backed securities. We believe that the flexibility of the mandate and the 
managers’ focus on high quality companies may prove beneficial in what could now be another testing year 
for the economy.

The fund is managed by John Pattullo and Jenna Barnard, the Co-Heads of Strategic Fixed Income at Janus 
Henderson Investors. They typically invest in large, high quality companies in industries with high barriers 
to entry. The portfolio is highly diversified with around 200 holdings and the top 10 representing less 
than 20% of assets. We rate the managers highly and note their conviction macro views, which saw them 
remain long duration in 2019 when the market consensus was that interest rates would rise and saw them 
increase credit risk in March 2020 on the basis of the crisis being one of liquidity rather than solvency.

HDIV has an excellent track record, with the NAV having risen 41% over the last five years, comfortably 
outperforming its benchmark.

The trust’s flexible mandate allows the managers to invest across a range of credit instruments to deliver  
an attractive dividend yield of 4.8%, with dividends paid quarterly. The shares are trading at a slight discount 
to NAV, a reasonable entry point given that the fund has traded at a premium for most of the last 10 
years. Furthermore, given investor’s continued demand for yield, we would expect the shares to be well 
supported. Buy.

Market Outlook (cont):
Thus, with stocks near fair value, equity appreciation in 2021 will be dependent on earnings growth. Any 
disappointment would leave buyers at these levels especially exposed.


